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Simon Rommelspacher has been with the Federal Statistical Office of Germany since 2016. He worked seven years in the Business Register department on profiling of enterprises and enterprise groups. He then became the Head of the Structure of Trade and Services and Business Statistics section in March 2024. Simon holds a Master’s degree in Business Administration from the University of Marburg. He also studied computer science at the University of Marburg.

Adrian Urban has been a Research Assistant in the Statistical Business Register section of the Federal Statistical Office of Germany since 2022 and a Statistician since May 2024, working on enterprise groups in both roles. He completed both his M.Sc. in International Economics and Public Policy and his B.Sc. in Economics at the University of Mainz.


SJIAOS: As a starter for this interview, can you both tell us why you chose to join the Federal Statistical Office of Germany (Destatis)?

Simon: Statistics was already my main focus during my Master's degree and I also wrote my Master's thesis on bootstrapping time series data at the Statistics Department of the University of Marburg. My statistics professor, Karl-Heinz Fleischer, inspired and encouraged my enthusiasm for statistics. I then applied for a job at the Federal Statistical Office in the business register and was able to contribute to the profiling of enterprises and the maintenance of enterprise group data. For me, official statistics are essential for a modern democratic society and I am very proud to be part of it and to contribute to the high quality of official statistics.

Adrian: During my master studies in International Economics and Public Policy at the university of Mainz, I realized that I was particularly interested in topics related to statistics. I especially enjoyed working with data in statistical software. Given that the Federal Statistical Office of Germany has access to large data sources and offers opportunities to work extensively with data and contribute to providing data relevant for policy decision-making, it quickly became clear to me that a position at Destatis would be a perfect fit. Therefore, I pursued a career at Destatis immediately after completing my studies. Now, having been with Destatis for over two years, I am very glad to have taken this path.


Dear Simon and Adrian, please accept my warmest congratulations on this prize.
SJIAOS: Your prize-winning manuscript is on RUMS – how to compare structures of enterprise groups? Can you tell us a bit more about the content and the motivation for this specific research?

Simon and Adrian: The idea for our similarity measure RUMS emerged in early 2023 when we were discussing the continuity of enterprise groups within our team. This discussion was triggered by changes we made to the way enterprise groups are maintained in the German Statistical Business Register.

In this context, we needed to determine how to ensure the continuity of enterprise groups in the German Business Register moving forward. It was crucial to ensure that each enterprise group is updated with the correct information for the new reference year, thus maintaining continuity for as many groups as possible.

We recognized the need for a method to decide how enterprise groups should be updated for the new reference year. This led to the development of RUMS, which originally aimed to make enterprise groups within the German Register comparable between different reference years and to aid in the decision-making process for updating them.

Later, we realized that RUMS could also be used to measure the similarity of enterprise groups in the German Business Register and in the EuroGroups Register (EGR). This broader application added further motivation to our research, as it could provide valuable insights for both national and international statistical practices.


SJIAOS: What were the main challenges you experienced in doing this research?

Simon and Adrian: One of the main challenges we faced during this research was validating that equal weighting provides the optimal weights for the various parameters in our RUMS. To address this, we conducted extensive simulation studies and applied a geometric procedure to analyse the effects of different weightings, which required significant computational resources and time. For the methodological and mathematical development of these ideas, we are very grateful to Martin Beck, with whom we were able to discuss new ideas and their implications.

Another major challenge was making sure our statistical model was both accurate and useful in practice. Developing the RUMS involved complex modelling and constant adjustments to get reliable results. We had to ensure our methods were not only correct in theory but also practical and easy to use.

Finally, time constraints were also a significant challenge. It took a considerable amount of time to develop a final, satisfactory RUMS formula and to apply it to our data.

We were able to overcome these challenges because we had excellent support from our team and our superiors. We would like to take this opportunity to thank Roland Sturm in particular. Through continuous technical discussions and critical reviews, we were able to work with a high level of motivation and develop new ideas for the RUMS.


SJIAOS: And how were you informed about the YSP prize and what finally stimulated you to write the paper?

We heard about the YSP through an article on our intranet. Since we already presented the idea and a first version of the RUMS in other meetings with a statistical context, the possibility to further develop the RUMS and to have the chance to receive an evaluation from the IAOS award committee motivated us to write the paper. Additionally, we were highly encouraged by our team colleagues and our supervisor to take this opportunity, which gave us even more motivation.


SJIAOS: Could you describe what profiling of enterprises in enterprise groups for business statistics is about, and how is it put in practice? 

Simon and Adrian: Profiling of Enterprises is a method to analyse the legal, operational and accounting structure of an enterprise group on a national and a global level in order to delineate the statistical enterprises within the group. The enterprises delineated in this way are the units of presentation for the structural business statistics.

A good quality of data in the business register on the structure of all enterprise groups is needed to carry out profiling (manually or automatically). RUMS helps to achieve a good quality of this data.


SJIAOS: Has your methodology been implemented yet by Destatis or is it going to be in a near future? 

Adrian: Yes, the RUMS methodology has been successfully implemented by Destatis. It is used right now for updating the enterprise group data to the next reference year (2023). Additionally, RUMS is used for comparing the enterprise group data of our national business register to the EuroGroups Register (EGR). Here, we use it to manage the manual treatment of the most important groups.


SJIAOS: Why is it so important to have enterprise group data in the business registers, how are they used in national official statistics?

Simon and Adrian: Business registers containing enterprise group data are important for creating an accurate and detailed picture of economic activities and structures. Enterprise groups are becoming increasingly important in the global economy and their structures are becoming more and more complex. We consider it very important to reflect this reality in our data and statistics and to make them available to society, research and politics.


SJIAOS: How do you see the main challenges of building Business Registers in the European context/How to you collaborate with Eurostat or with other National statistical offices?

Simon: In the context of enterprise groups, Germany and the other National statistical offices of the EU and EFTA countries collaborate with Eurostat by sending data on multinational enterprise groups annually. Eurostat then combines and consolidates all these data to build the EuroGroups Register. Since this is a very complex procedure, a considerable amount of time is needed for the consolidation. 

One main challenge in this context is the alignment between the data on multinational enterprise groups in the EGR and in the National Statistical Business Registers. Ideally, both registers should have the same numbers of multinational enterprise groups with the same group structures, especially with regard to the national parts. However, due to the complexity of the data consolidation and the fact that the data come from different business registers of various countries, the numbers of groups and the structures deviate between the registers in multiple occasions. 


SJIAOS: What is the impact of European regulations (esp. European Business Statistics/EBS)
 on the work on enterprise groups and how do you see the importance of this subject in the future?

Simon and Adrian: European regulations with regard to European Business Statistics aim to ensure that business statistics are accurate, reliable, and comparable across member states. This accuracy and comparability are very important for a good knowledge base, which official statistics should create for society and research, and we still have a lot to do to achieve this.


The winning manuscript will be published in SJIAOS Vol 40/4 (December 2024). 
 
Thank you for this interview and best wishes for a successful career. 
Interview conducted by Jean-Pierre Cling in July 2024
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